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International Cooperation, Scenario Final Exercise

[bookmark: _Hlk160633755]OVERVIEW:

You are a tax investigator with the Canada Revenue Agency (CRA). You are investigating BUYMYCAR, a company registered in Québec, Canada, for tax evasion in contravention with section 239(1)(d) of the Income Tax Act.  Your investigation is a self-generated case, which started as a result of multiple disclosures from the Financial Transactions and Reports Analysis Centre of Canada (FINTRAC).[footnoteRef:1]  According to the FINTRAC Disclosures, BUYMYCAR received a total of approximately CAD$6 millions for 2021-2022, while declaring revenues to the CRA that ware between CAD$200,000 and 250,000 for each year.     [1:  FINTRAC is Canada’s Financial Intelligence Unit.  ] 


The focus of the exercise is international cooperation and the sharing of information with other agencies investigating financial crimes.  

PART I

So far, you have gathered the following information during your investigation:

· FINTRAC Disclosures: They detail international wire transfers received by BUYMYCAR from companies located in Italy and Lebanon for purchased vehicles. 

· Total transfers (approx.) received for:
· 2021: $1.7M
· 2022: $4.2M

· The funds are deposited in 2 accounts in BUYMYCAR’s name: Royal Bank of Canada (RBC) & National Bank of Canada (NBC).

· BUYMYCAR is registered with the CRA. The company is in the automobile buy and sale business.  They declared revenues as follows (approx.):

· 2021: $213,500
· 2022: $247,750

· You lawfully obtained bank records for BUYMYCAR for the RBC account identified in the FINTRAC Disclosures.  You obtained, inter alia:

· Account holder: BUYMYCAR
· [bookmark: _Hlk160610825]Connection logs:  Between October 3, 2021 and December 7, 2022, IP address 123.456.789 was used to log to the online banking account and to make transfers 

· Online banking solutions: 

· [bookmark: _Hlk160609994][bookmark: _Hlk160610074]One user ID since the creation of the account in 2020:  “AGONZALEZ”, with email address arriva.gonzalez@hotmail.com, phone number 450-333-3333

· [bookmark: _Hlk160607633][bookmark: _Hlk160607703]New User ID added in September 2021:  “DABOSS”, with email address daboss@gmail.com, phone number 518-444-3254.

· Banking statements showing:

· Between February 8, 2021 and December 29, 2022: 104 transfers for a total of approx.$3.75M received from account #444190 in the name of MIPIACEKR with Banco BPM in Italy 

· Between January 5, 2021 and December 20, 2022: 55  transfers for a total of approx.$375,000 to account #123456 in the name of SCRAPYARDCO with Scotia Bank in Canada 
[bookmark: _Hlk160541722]
· [bookmark: _Hlk160544894]Between February 1, 2021 and December 15, 2022:  1 monthly transfer for a total of approx. $1.6M to account #234567 in the name of FACILIT8 LOGISTICS with Bank of America in the United States 

· [bookmark: _Hlk160544775]Between January 6, 2022 and December 18, 2022: 52 transfers for a total of approx. $500,000 to account #345678 in the name of K-RY4U with CIBC in Canada 

· You lawfully obtained bank records for BUYMYCAR for the NBC account identified in the FINTRAC Disclosures.  You obtained, inter alia:

· Banking records showing:  

· [bookmark: _Hlk160545072]Between February 4, 2021 and September 3, 2021:  transfers for a total of approx. $13,500 to account # 456789 in the name of KARUPPED CO with VP Bank (BVI) Ltd, in the British Virgin Islands.  Each transfer is between $450 and $500 and is recurring every week.   

· [bookmark: _Hlk160545110]Between January 5, 2021 and December 30, 2022: transfers for a total of approx. $2.25M received from account #713705 in the name of ILUVKR with Bank of Beirut, in Lebanon.   

· You performed a search in Canadian company registries (online public tools). You learned, among other things: 

· BUYMYCAR:
· Active company, Arriva GONZALEZ  is the main shareholder.  The other shareholder is Pedro SOMBRERO. The type of activity of the company is retail sale of automobile parts and accessories, and used automobiles. 

· SCRAPYARD CO:
· Active company, Pedro SOMBRERO is the sole shareholder. The type of activity of the company is retail sale of tires, used automobile parts and accessories.

· K-RY4U
· [bookmark: _Hlk160610193]Active company, Carrie Jones is the sole shareholder. The type of activity of the company is freight forwarders services.

· You looked up online “FACILIT8 LOGISTICS”. You found the website “facilit8logistics.com”. You learned that FACILIT8 LOGISTICS is specialized in freight forwarding of imports and exports, customs clearance, ocean-air-rail freight, transshipments, etc. 

· [bookmark: _Hlk160608074]You looked up online MIPIACEKR.  You found out the website “mypiacekr.it”.  You leaned that MIPIACEKR is a high end used car dealership in Ostia, Italy. From the information you can find on the website, the owner appears to be Isabella SOMBRERO.   There is a photo of a women, shaking the hand of a man in front of a car, with a car key in his hands.  The caption below the picture says “Meet our owner Isabella”.

· [bookmark: _Hlk160612158]You looked up online ILUVKR and  KARUPPED CO and could not find any information about these companies.

· You asked the unit in charge of conducting open source searches to see if there is a connection between Isabella and Peter SOMBRERO.  The unit came back with the following information:

· There is a Facebook account under the name “Peter SOMBRERO”.  In one of the publicly available photo albums, there is photo taken at a wedding. The caption under the photo is “Congrats on your wedding sis! Arriva is a lucky man!”  The unit provided you with a  copy of the photo: the women in the wedding dress, although a few years younger, looks a lot like Isabella SOMBRERO.

QUESTIONS:

Based on the facts provided so far:

1. What information/assistance would you seek?
2. From which country?
3. Which “instrument” can you use to obtain said assistance/information (i.e. bilateral MLA treaty, DTC, multilateral tax instrument, …?). Please be specific.
4. If, rather than investigating a tax evasion case related to income tax, the tax evasion was related to GST (value added tax), would your answers to the questions above be different?
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