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Definition-FATF 2023

In the context of legal persons, beneficial owner refers to the natural person(s) who ultimately owns or controls a
customer and/or the natural person on whose behalf a transaction is being conducted. It also includes those
natural persons who exercise ultimate effective control over a legal person.

Only a natural person can be an ultimate beneficial owner, and more than one natural person can be the ultimate
beneficial owner of a given legal person.

In the context of legal arrangements, beneficial owner includes: (i) the settlor(s); (ii) the trustee(s); (iii) the
protector(s) (if any); (iv) each beneficiary, or where applicable, the class of beneficiaries and objects of a power;
and (v) any other natural person(s) exercising ultimate effective control over the arrangement.

In the case of a legal arrangement similar to an express trust, beneficial owner refers to the natural person(s)
holding an equivalent position to those referred above. When the trustee and any other party to the legal
arrangement is a legal person, the beneficial owner of that legal person should be identified.
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Determination

Legal Person (Int. Note to R 10 on CDD): Legal Arrangement:

a) Controlling ownership (eg. 25%) All parties

b) If no one, doubts -> Control via
other means

c) Senior manager
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EXERCISE

Who are NOT BOs*
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Ex. 5: Which registry is more
reliable?

A) Commercial registry?
B) BO Registry?
C) Real estate registry?

D) Information submitted to the tax administration?
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. Ex. 6: Which data is more reliable?

Data available in the BO Registry
A) BOs with ownership (2023)

B) Directors (2023)
C) Address

D) Incorporation act (1980)
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Why is Beneficial Ownership
Transparency
relevant?
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The world with BO Transparency
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The world with BO Transparency
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CRONISTA - ECONOMIA ¥ POLITICA - CORTE

NO HABR A DONACION EFECTIVA DE LOS FONDOS EN EL CASO DE EURNEKIAN

La Corte rechazo la constitucion de un trust y pagara

Impuestos
[.a Corte Suprema de Justicia revoco un fallo que habia beneficiado a

Eduardo Eurnekian, relacionado con trusts constituidos en el exlerior.
v le dio la razon a la AFIP por considerar que el empresario no habia
perdido completamente el manejo sobre los bienes depositados en
fideicomisos. Ahora debera tributar impuestos a las Ganancias v sobre
los Bienes Personales por los periodos en disputa.

TAX JUSTICE
NETWORK




The world with BO Transparency
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Inheritance tax: why the new Duke of
Westminster will not pay billions
Juliette Garside

The fact that Hugh Grosvenor's estate is held in a trust means that his

f9bn inheritance is likely to remain largely intact
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The world with BO Transparency
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Vodafone wins Indian retroactive tax dispute

India first taxed Vodafone in 2007, following Vodafone's US$11bn acquisition of a majority
stake in Hutchison Essar, an Indian telecoms company. Although the acquisition was structured
so that Vodafone's Dutch subsidiary would acquire the single issued share in a Cayman Islands
company (which indirectly held shares in Hutchison Essar), the Indian tax authorities imposed a
US$2.2bn capital gains tax on the share sale by arguing, among other things, that Indian law
permitted the taxation of gains on the indirect transfer of shares in an Indian company.

Vodafone challenged the tax assessment in the Indian courts and, in 2012, the Indian Supreme
Court held that no capital gains tax was payable because the transaction did not result in the

transfer of a capital asset in India.
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The world with BO Transparency
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BUSINESS

Cum-ex tax fraud cost €55 billion

10/18/2018

Most people will stare blankly when they hear of the "cum-ex" scandal, but the latest reports are
that this tax evasion scandal is a continental-wide one, robbing taxpayers of at least €55 billion of

state money.
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The world with BO Transparency
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AFIP desactivo una usina de

facturas truchas por un total de
$2.800 millones

01 Septiembre 2020

A través de un operativo en conjunto la AFIP, el Ministerio Publico Fiscal y la Justicia
Federal de Cérdoba desarticularon un entramado de estudios contables y empresas
dedicadas a la generacion de facturas "truchas".

Entre las metodologias fraudulentas utilizadas por las estudios contables

y empresas investigadas se identifico la g]s]ge]elf=Tei(e] We [N ER O3 70 S T-Tor-] N [
personas sin capacidad contributiva para generar facturas falsas que

eran utilizadas para reducir el monto de los impuestos que debian paga

sus clientes)




The world with BO Transparency
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He owed millions in taxes. Instead of paying up, he
enlisted an offshore company to bankrupt his
business and cheat the CRA

Doug McKague enlisted offshore firm La Hougue to help bankrupt his own profitable
business so the CRA could never collect the taxes due, leaked documents show. McKague
could not be reached for comment but his lawyer disputed the underlying facts.

Then Maple Screw created fake debt by recording a loan from another offshore entity but never actually receiving
the money. This debt existed only on paper so that the CRA couldn't collect when Maple Screw went bankrupt,

because a secured loan typically ranks ahead of taxes owed when an insolvent company's assets are divvied up.

Finally, once in bankruptcy, Maple Screw’s assets were liquidated. But the company that bought them up — and

relaunched its business with the same staff and the same customers — was a front for McKague as well.

Today, McKague owns Maxtech Screw Products (known as MSP), which operates the same business that Maple
Screw Products (also known as MSP) did, but out of a new facility in Toronto, built and leased out by another of

TAX JU! McKague's front companies.
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The world with BO Transparency
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The world with BO Transparency
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‘“Papeles del Paraiso”: filtraciones refuerzan postura del SII
en millonario juicio contra Walmart

1W0N.2017

Por Juan &Andrés Guzman

Operaciones que el SII
reviso solo en parte
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The world with BO Transparency
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The world with BO Transparency
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The world with BO Transparency

THE s285.TIMES

Revealed: Viktor Fedotov is tycoon
behind Aquind energy project

A secretive Russian-born tycoon whose company has donated almost £250,000

to the Conservative Party can be identified today by The Times.

Viktor Fedotov, 73, is the ultimate owner of Aquind, which is seeking ministerial

approval for plans to build a £1.2 billion undersea electricity interconnector

between Britain and France.
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The world with BO Transparency
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The world with BO Transparency

LA MACION Politica

Oro, diamantes y seis empleadas domeésticas: la
lujosa vida de un funcionario expuso la corrupcion
en los corredores viales

El juez Casanello proceso, embargd y prohibio la salida del pais de Gustavo Gentili, extitular del
Occovi, su esposa y su hermano; los vinculos con las causas Vialidad y Cuadernos

13 de abril de 2021 = 03:41

Hugo Alconada Mon
LA NACION

Como namero uno del Occovi hasta fines de 2015, Gentili negocio con los empresarios.
¢La premisa? Toda firma que quisiera una concesion vial debia contar con el
aval técnico de una “consultora especializada”: Consular Consultores

Argentinos Asociados.
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. The world with BO Transparency

‘Unexplained wealth order’ sees
British businessman hand over $13
million in property

PUBLISHED WED, OCT 7 2020.5:37 AM EDT | UPDATED WED, OCT 7 2020.5:50 AM EDT

. Holly Ellyatt siare § W in B4
3 EHOLLYELLYATT
KEY * A British businessman with suspected links to “serious criminals” has agreed to
POINTS forfeit his property empire worth nearly £10 million ($12.9 million) in an out-of-court
settlement.
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The world with BO Transparency

Las fundaciones y las lavadoras
industriales de subrepticio blanqueo

Recientemente, un exempleado de la fundacion de un famoso futbolista se

Diariol6

El diario de la Segunda Transiclén

y

ratificaba en la Audiencia Nacional de las acusaciones denunciadas por €l mismo
de fraude fiscal, blanqueo y estafa presuntamente realizados a traves de esta
fundacion. En concreto, en la denuncia de este exempleado se sefialaba que el
futbolista y su entorno se habrian presuntamente beneficiado de la fundacién
para recibir pagos personales que no fueron destinados a sociales y, de este

modo, evitar el pago de impuestos.

El propio rey Juan Carlos utilizd dos fundaciones para manejar el dinero que
tenia presuntamente oculto en Suiza procedente del supuesto cobro de
comisiones de los contratos logrados para empresas esparnolas en el extranjero
como, por ejemplo, el proyecto del AVE a La Meca.
]
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The world with BO Transparency

Deutsche Boerse to pay $152 million in U.S.
sanctions probe

By Anna Yukhananowv, Aruna Viswanatha 3 MIM READ ¥ L

WASHINGTON (Reuters) - A Deutsche Boerse unit agreed to pav $152 million to
settle allegations that it held some $2.8 billion in securities in the United States for

the central bank of Iran, the U.S. Treasury said on Thursday.

The unit, Clearstream Banking of Luxembourg, had an account with a U.S. financial
institution in New York from December 2007 to June 2008 through which Iran’s
central bank held interest in 26 corporate and sovereign bonds, the Treasury

Department said. It did not name the U.S. financial institution involved.

“Clearstream provided the government of Iran with substantial and unauthorized
access to the U.S. financial system,” Adam Szubin, who leads the Treasury office that 43

enforces U.5. sanctions, the Office of Foreign Assets Control, said in a statement.
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The world with BO Transparency

Labour Income Tax Evasion
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The world with BO Transparency

Withholding Tax Evasion
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JURISDICTIONS WITH BO REGISTRATION LAWS

Figure 1. Evolution of number of countries with beneficial ownership
registration laws covered by the Financial Secrecy Index (FSI)
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Type of Legal Vehicle

Figure 8. Scope of beneficial ownership registration
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Authority in charge

Global Latam

Figure 4. Authorities in charge of registration Grafico 3. Autoridades a cargo del registro en diez paises de Ameérica
Latina en 2022

44

The commercial register

AsDECIal BOrengter _17

More than one (it depends 16
on the type of entity)

The tax administration - 1 n

The financial service comission .3
Un registro de BF especial

The Central Bank

La administracion tributaria

Mas de uno (depende
del tipo de entidad)

El banco central

Authorities

El registro comercial

Tipos de autoridades

2 3 4 5
Namero de jurisdiciones

o

[=]
(=]
o)
[=1
Cad
(=]
B
=
o
=]

TAX JUSTICE
NETWORK




BO Definition

Ownership

25% ownership/votes

Voting Rights °

Control via other means

Right to benefits

Right to appoint
board of directors

0 a 10 15 20 25 30 35 40 45 a0

Threshold

Senior manager
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Details of BO

-Name (prefix)

-DOB

-Address

-Residency(ies)
-Nacionality(ies)

-TIN.

-Passport

-Nature of BO (tipo control)
-PEP

-Date since BO?

-Ownership chain
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Details of BO

-Name (prefix)

-DOB

-Address

-Residency(ies)
-Nacionality(ies)

-TIN.

-Passport

-Nature of BO (tipo control)
-PEP

-Date since BO?

-Ownership chain
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-Gender (Mafia italiana)
-Mohammed x 14 & Ju.an

-75 years old? Minor

-Address exists? Many on that
address?

-Golden visas
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Ownership chain

If Mary is the only BO, how many other
BOs are there? (Definition = +25%)
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RO ve I O
Figure 15. Interaction between legal and beneficial ownership
transparency
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Public Access

ECJ RULING 2022:

Public access (for
AML) is invalid,

But investigative

/ journalists, CSOs &
firms have a
B No B Yes Yes, but not implemented Not covered by the FSI legitimate intereSt
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UK

Public Access

BR SERVICES LONDON LTD

Company number 07893142

Follow this company File for this company

Overview  Filing history People More

Officers Persons with significant control

1 active person with significant control / O active statements

Mr Bogdan Iwanow Reckalijsky [E03

Correspondence address
Unit 3 Dulcla Works, Herbert Street, London, England, E13 8BE

Motified on Date of birth Mationality
6 April 2016 April 1973 British

Mature of control

Ownershlp of shares = 75% or more
Ownership of voting rights - 75% or more

Right to appoint and remove directors

Country of residence
England




Public Access

k44
virk | oat
Denma rk Inspiration Events
Fromt * SearchCVR » Results 3 Unit View Dansk | English | Kalaallisut
Inspiration Events
: ™ Kury
Kure Capital ApS
Front » SearchCVR »* Search results DansH
CVR number 396159524 ,
Add Ownership (2 ~
Search by CVR number, business name, address, person... ress calizeis
Separken 3 Legal owners Helene Kure | gftgaard
Municipality Region Number of Hjallese Sgparken 54
. N . . . Postal code and city 5260 Oder Hjallese
Business status Business type Business o Start date 30.03.2019 5260 Odense S
A v A v A Business type Anpartssel Danmark
. i . . . Pct. of share capital: 100%
Person’s affiliation Business's start and cessation Choose ac| Advertising protection Yes - Term Set of voting rights: 100%
ct. of voting rights:
. .| dates Status Normal M
= - Date of change: 30.05.2018
[ Active A ppte ks .
O Board member All entities
O  Management Beneficial owners Helene Kure Laftgaard
O Fully liable partner S@parken 34
O  Liguidztor Hjzllese
O Legzl owners
O Beneficial owners (@ Persons  [0) m 5260 Odensze 5
| Registered cf. the Anti-Money Laundsring Act Danmark
| | Estatzzgent Pct. of share capital: 100,00%
- Lawyer and property mediator - Pct. of voting rights: 100,00%
Date of change: 30.05.2018




Ecuador

Public Access

SlJPERINTENDEN(.‘IA

DE COMPANIAS, VALORES Y SECUIRIOS

Menu principal

=| Informacién general

3 Administradores actuales
_'i'f. Administradores anteriores

L7 Actos juridicos

€5 Accionistas

=..| Kardex de accionistas

== Beneficiario final de accionistas/socios

b4

888

No.

ABAMERCADO DE CAPITALES C.A.

BENEFICIARIO FINAL DE ACCIONISTAS/SOCIOS

Identificacion Nombre
. I . 2V IER
I I ENRIQUE

@ Exportar a PDF

Nacionalidad Tipo inversion

ECUADOR NACIONAL

ECUADOR NACIONAL

<A Nueva consulta

¥ Exportar a Excel

Valor Restriccion
799.0000 N
1.0000 N
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Public Access

Ecuador

F'] -2 KARDEX DE ACCIONISTAS
B .
Identificacidn | Mombre | Transaccion Fecha de Resolucidn Tipo Inversidn Valor
O T e oo oo
—— e s oo w0
SUETOTAL: 200,00
- _ TRANSFERENCIA DE ACCIONES 2005-10-04 MACIONAL -400.00
- _ TRANSFERENCIA DE ACCIONES 2005-10-04 MACIONAL -400.00
- _ TRANSFERENCIA DE ACCIONES 2005-10-04 MACIONAL 400.00
- _ TRANSFERENCIA DE ACCIONES 2005-10-04 MACIONAL 400.00
SUBTOTAL: 0.00
- _ TRANSFERENCIA DE ACCIONES 2005-10-10 NACIONAL -400.00
- _ TRANSFERENCIA DE ACCIONES 2005-10-10 MACIONAL -400.00
_ _ TRANSFERENCIA DE ACCIONES 2005-10-10 MACIOMAL 200.00
SUETOTAL: 0.00
N* Identificacion Nombre Nacionalidad Tipo Inversion Capital Restriccion

4 1 0991244735001 . AGLIO 5 A ECUADCR MNACIONAL 432000000 3

1 0913504453 OSPINA DIAGO BIAMNCA ISABEL TI er 1 ECUADOR MNACIOMNAL 7.500_0000 =

2 0912123354 ECUADCR MACIONAL 7,500 0000 s

3 09111864638 RANCISCO MAURICIO COLOMBIA SUEBREGIOMAL 1350000000 s

I

0912134236 Ti ar 2 ECUADOR MACIOMNAL 43.200.0000 3




Public Access

REPUBLICA DE PANAMA

NOTARIA SEGUNDA DEL CIRCUITO DE CHIRIQUI

i | escriTura pUBLICA NUMERO I
> || POR LA CUAL SE CONSTITUYE EL ACTA FUNDACIONAL DE LA FUNDACION DE INTERES PRIVADO DENOMINADA:
3 || I AMILY TRUST FOURDATION ua0ettasommastsentaeiiastratborttsesttitasssttinthetttetest ittt s
4 || Enlaciudad de David, capital de la Provincia de Chiriqul, Repiiblica de Panama, a los cualro (4) dias del mes da jubo del afo dos
s || mil diecinveve (2019), ante mi, GG \o'=a Piblica Sequnda del Circuto de Chinqul
6 Il con cedula de ideniidad personal nimero GGG Cormparecieron
7 || personalmente las Siguientes personas a quienes conozco: I O cstadounidense, mayor de edad

TAX JUST
NETWOR| & || casado con cédula de ientidad personal nimero I, -
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Not enough to approve BO Law

Figure 14. Beneficial ownership registration and public access for
companies

w
c
2 100
'
2
=
w0
5
—— o Either update is
“.5 not required, or
— bearer shares
E 50 are available
S —
=
. TR
BO Law No loophole BO Updated BO Online BO Free and online BO
registration information information information

B Secretive B Transparent




Agenda

Concept and importance
Beneficial ownership registration
Challenges

Sources and investigations
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The ABC of Secrecy
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1) ASSET SECRECY




Company

_—\

Anstalt

\4

A

Partnership
Limited by shares

Corporate
Trustee

LLP LLC

Company
(bearer shares)

1

PCC

!

Company
(nominees)

!

Joint-stock
Corporation

D

\74

Investment fund
(special LP)

!

Trust

|
|
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!

Investment fund
(Trust)
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Corporate
Protector

!

Private foundation

!

!

Investment fund
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Company limited
by guarantee
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|
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3) GEOGRAPHIC SPREAD

Partnership
Limited by shares

Corporate
Trustee

Investment fund
(special LP)

——

Company
(nominees)

Country A
Company Anstalt
oyl /N v
Country C
Company
LLP LLC | | (bearer shares)
Country D _l

Country E €

PCC

\4

Joint-stock
Corporation

1) ASSET SECRECY

(Trust)

2) COMPLEX
OWNERSHIP CHAINS

Corporate
Protector

(LP)

Company limited
by guarantee




Strategy 2: Legal vehicles
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Types of Legal Vehicles

Legal Vehicle
Legal Person Legal Arrangement
Companies Partnerships Associations Foundations Trust

Cooperatives

*
Anstalt * Disretionary Trust

* Protected Cell Company / Series LLC * Purpose Trust

TAX JUSTICE
NETWORK




The PSC regime was intreduced for SLPs in June 2017, There was an immediate drop in the rate of incorporation of these vehicles.

PSC regime introduced

1,600

1,400

1,200

1,000

800

600

400

200

2010 2011 2012 2013 2014 2015 2016 2017 2018

SLPs come under PSC regime

500
400
E&W
300 LP
200
100
TAX JUSTICE N

NETWORK LP

2010 2011 2012 2013 2014 2015 2016 2017 2018




Triggers for legal vehicles

Reform R 24
(AML risk & Link to country)

_Incoporation

Commercial Foreign Legal Person
Registry \ J
Local Y E'grticipants (ej.)director,
0 : , trustee, etc
100% Legal Subjeqt to
PErson Tax Assets
\ Operations
Incorpcﬁ& '

R 24

Country Blue

aftic o4&

Commercial Tax Admin
Registry

Country Green




A
i
John
100% E Controlling

1 person
v

Investment
Adviser

1 Decide/
Investment /

Fund

<] )Y

e
: Investors
1 30%

1
\z
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Exemption for Listed Companies

Schedule 13D is commonly referred to as a “beneficial
ownership report.” The term "beneficial owner" is defined
under SEC rules. It includes any person who directly or
indirectly shares voting power or investment power (the power
to sell the security). When a person or group of persons
acquires beneficial ownership of more than 5% of a voting class
of a company’s equity securities registered under Section 12 of
the Securities Exchange Act of 1934, they are required to file a
Schedule 13D with the SEC.




Listed Companies

Mirati: no one may own more tan 19.99% (Canada Law)

[V
Lekvws
[ m \
o ¥
Employee hd ,
¥ Grandchild
Offshore Offshore Offshore Offshore Newton /
Company 1 Company 2 Company 3 Company 4 Trust Letter of Wishes:
Y -Buy Mirati
4.95% 4.95% 4.95% 4.95% -Lewis with power
4.95% of attorney
Mirati

‘ IN ETWORK _




Exemption for Invesment Funds

(LP, trust, exemption or threshold)
End-Investor’'s &

Beneficial Owner lohn
‘ 100%
End-Investor John's company LLC Pizza LLC
__________ |

| Custodian Bank !

T *Tﬂ%

COLLECTIVE INVESTMENT VEHICLE

Investment fund /

Cl
Investment entity / { Av]
investment vehicle ‘ Master Fund
F 4 1
CSD Participant: eg other CSDs
Y i A
Central Security Depositaries (CSD)

USD 10 m \9-001%
y\ ’
m Futures/Swaps .

TAX lUSTlCE | Listed company
NETWORK Real asset Financial Assets




Exemption for Invesment Funds

(LP, trust, exemption or threshold)
9 A

100% .| Company 3

Company 3 (Passive)
(Passive) :
0.01% ‘ b ) l
: <] pamr— -
“Investment _ . Custodian @
Fund AL 5 an ! Custodian Bank 1
| “Investment 4
FundA"LP. | Master Fund
“Investment : |
Fund A" L.P. |
b Master Fund | |

CsD

Issuer..._f,,e...... o 4

T |Issuer
TAX JUSTICE —_— |
NETWORK -_[:Zl_n________b - E -

Master Fund




HWANG effectively
I Nnves t men t F un d controlled more than
50% of the freely
The companies at the Q trading shares of
center of Archegos’s 4id Viacom — and no one
trading scheme lost Hwan g outside of Archegos
more than $100 knew about it—not
billion in market investors purchasing

Archegos
(Family Office)
[Sin reportar holdings]

® o M

Broker

Viacom in the market,

or the executives at

Viacom itself, or even
m the banks and

brokerages who held
the stock as part of
@ @ the swaps. Because,

as alleged, by usin
Broker Broker Varioui banlz,s andg
brokerages for his
swaps, HWANG made
V'I'SO% sure that no single
institution would
have any idea that he
was behind all of this
trading

capitalization

Viacom




.Complexity within covered legal persons

Companies

®

Partnerships

&) 9

Private interes foundation

. &

did
hd hd 2
Basic - Trustee/ <9
Limited
Structure | Shareholde General s /= g Found. s T
Partner partner -
Council /
Settlor/ Beneficiary
Company Limited Partnership Founder Trust/ Private Interest
Foundation
TAX JUSTICE
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. But there are many types of legal .

pPersons
Companies Partnerships
Unlimited company = Soc. irregular General partnership = Sociedad colectiva
Joint-stock = SA / SAS LP (s/ personeria juridica) = Soc. com. Simple
LLC = SRL LLP
Sociedad en comandita por acciones LLLP

Soc. K e indust.
Company limited by guarantee
PCC = Series LLC

TAX JUSTICE
NETWORK




Protected Cell Company

A
i

l 100%

Cell 1 Cell 2 Cell 3 Cell 4 Cell 5

ST

Protected Cell
Company (Core)
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Types of participants

l Nominator (BF)
a
@ 100%

' “ Nominee '%‘
Investor  ____ Creditor ™., 50% 50% AVA
(Speculator) (5/;}7 ~~~~~ 55 (economic | (economic . Power of

ONe 2 ~~~e_ ] e S e
7s, fUz‘U/.e; ~~~~~~~~ r/ghts) rlghts) _________ Attorney
~~~~~~~~~ A v v ——"Power Of
- s
COMPANY A Attorney.

TAX JUSTICE
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Complex Structures

Circular ownership

Company C

‘100%
G

Company B

‘ 98% ‘2%
TAX JUSTICE Company A
NETWORK I




Complex Structures

Control with fragmented ownership

«

51%

<

Company E

51%

o

Company D

51% 3.4%

e

Company C

‘ 51%

s &

A Company B
19%

0% ‘ 51%

Py

TAX JUSTICE “.

2
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Complex Structures

If Paul and John disagree, Mary defines

~
hd

M
d
2Ty o\i/a
Paul \,\ :1% #"' JOhn
~ 1 s’
0 ~ I ’ 0
49.5% V77 49.5%
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Tax Eva8|on

bt .. Cabarita (PTE) * Ty,
Gttt Ltd (Nevis) NP
i T \&, St.John's N\,
o / \®, TrustCo. . . ™~ %
/ / Nergy, (Bermuda) —~ ‘::, ‘\_‘
v Ay Co:porate \\ \.
Waterford = trustee | N\ \
Charitable Trust+— _eficiary | L
(BermUda) / o e A. Eugene \\..
X o ~ Brockman' —. 2 \ "'-\
Vista Equity Robert T. Charitable Trust . ™\ |
General / Fundlls! Brockman N N\
pa(mey $ ‘\\' Holds \ "\ l|| \
/ | \%., CEO \ | |
I Ganirad . \\‘_fﬂ,,, v Spanish Steps /,~‘H°'d5 |I
{ partner \ ", Reynolds and -~ Holdings  » / |
| ' Reynolds &~ (British Virgin Islands) /| )
' X |
Vista Equity Director / [ ."|
Partners Point N\
. Limited partner |nvest'nents e A / /
*Invested $1 bilion sas o //
CEO & : , (British Virgin Islands)
,\ part- owner _Robert F. .stamng in 2000 . /
Smith Founding Director\ ///
' director /4
i . & president "
it ?&‘\’,’g’s ~__, Fundll _ Sophie Evatt
$182 milion Foundation . ..or Tod Tamine
'\\ transfer t ¢ Nogzoa ’
8 i o A
N T 511?;:2;::)” $64 milion
. ExcelsiorTrust transfer F2F Holdings Grant 1
(Belize) (Cayman Islands)




Divorce

The Akhmedov 2013 Principal Beneficlary
" | settlor . Discretionary Trust s Discretionary Beneficiaries — III
oleclon i W, children
pe 2 October 2013; Bermuda "
\ Trustee
Dedaration of trust 17/3/15 woodblade Limited
_— A B
H Assigned his interest in share capital registered in Cyprus Funds sent to H
in companies 1 = 4 to C Lid Sole director H directhy

1
2 IIIIIIIIIIIIII -‘--\-" 5
sunningdale Lid  ANeged datt | -
reg in Cyprus Avenger . ] Caralina Lid Lucy Lid Cotor Investment SA
Mominee for Sedell Finance Aszets Corp -'I—i Mvergesof % registered in Isle of Man registerad in Isle of Man registered in Panama
Ltd, Registered in | §7588.94938 |
registered in BV Fanama i_ ____________ E |
Elﬂlﬁ:ﬂ| G000 Plane EC 15 Helicopter UBS Portfolio (value LIS58590,065,115)
B0 MLV, “Lesa™ 31314 H purchasesd sircrat for 31/3/14 H bought helicopter for Works of art [value £50 581, 855)
Rasgistered in Marshall slands 2072/14 S51Em £10m. ¥ assigned to Lucy Ltd.
9, Sobyanka Street H bought for £260m 25/3/14 H 24/4/14 H assigned airoraft io H'E dstimnate valug S@m |
MOSCaw viessel ausigned 1o Tifeny Lbd, Dec 14 :ﬁis‘:;l:; value 535m Qube 1 (Liechtenstein)
TilTarry 5ok viisn] 10 Avanger i 260
from Cotar=4#'s acoon -+ Svenger l
2015 € 42 m refit

Qubo 1 [Liechtenstein)

Stern Management Qubo 2 [Liechtenstein) . Straight Establishment
Coro (Panamal [Liechtenstein)

TAX JUSTICE
NETWORK




- == == Contractual Arrangements

Publicly-Listed Company (ListCo)

Direct Ownership and Capital Flows

Control without ownership

Investors

l

| Foreign (non-Chinese)

Cayman Islands

I U.S. Stock Exchange l

Qutside China

Wholly Foreign-Owned
Enterprise (WFOE)

I Chinese Founder and Owner

TAX JUSTICE
NETWORK

Inside China

Chinese Regulators (MOFCOM)

License

Chinese Company (VIE/OpCo)
In Restricted Industry

A loan agreement and equity pledge agreement: WFOE (foreigners)
transfers money to the VIE (strategic industry) as an interest-free loan
and gets as collateral all of VIE’s assets and liabilities.

A call option agreement: WFOE (foreigners) has the right to purchase
the VIE at a pre-determined price, usually the amount of the loan
agreement.

A power of attorney in favour of WFOE (foreigners), granting it
shareholder rights such as voting, attending shareholder meetings and
submitting shareholder proposals.

A technical services agreement and an asset licensing agreement
designating WFOE (foreigners) as the exclusive provider of services.
These “services” justify why WFOE may get all of the VIE’s pretax
income (as payment for those services).




Indirect determination of the BO .

FRANK LOWY
FAMILY TRUST

. Entidad
4 FUNDACION l

LGT Abogado LUPERLA

Entidad

“The BO Will be determined by the
last entity controlling Beverly Park.” Eévfﬁét,ma
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Agenda

Concept and importance
Beneficial ownership registration
Challenges

Sources and investigations
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Considerations

- The existing information available to authorities, originating in any type of
source that is relevant (e.g.: free and paid sources, public sources or subject
to tax secrecy, local and international sources, etc.).

- The ability to carry out mutual assistance actions with institutions at the
domestic and international level.

- Personal and institutional relationships with local and international
authorities and actors.

- The contact of the taxpayer/investigated person and the danger of them
finding out about the investigation

- Time, available resources and institutional capacity.

TAX JUSTICE
NETWORK




Type and Nationality

Sources of registries & loopholes: Global Forum Peer Review, FATF Mutual Evaluations,
TJN’s Financial Secrecy Index

ID 474 — Companies, beneficial ownership, online information .
Question: Are the beneficial owners of companies with limited liability published and
available in a public online record for free, or for a cost of up to 10 €/US$/GBP?

Answer: FREE & EASILY COPIED: Yes, beneficial ownership is always available for free &

can be easily copied.
MNotes:

= Information on the beneficial owners of companies is freely available at the commercial register, in a machine

readable format. In addition, beyond the registrar’ search mechanism, it is also possible to download information

on the beneficial owners in a CSV format (Open Data Portal of the Commerci

. . o _ » For those companies that have registered beneficial owners, information available includes full name, the
PMLTPF, last amended in 2019, "any person has the right to receive informati )

from the State Revenue Service and onling information - from the Enterprisd personal ID (in the case of the Latvian ID, the first six numbers are the birthday), nationality, country of residence,
{PMLTPF, as amended in 2019: Sct. 18.3(1)). and the means of control. In the case of indirect ownership, information on the legal entity through which

« To conduct a search in the commercial register website, no registration is re ownership is exercised is also included, and this information includes the full name of the company, its address,
required, so that when searching for a random word, such as ‘capital’, severa and its regdistration number. In addition, upon registration, historical beneficial ownership data is available (the

can only be conducted with the legal entity's name in search mechanism, sir| latter is confirmed by Transparency International{2021)).

possible to search with the beneficial owners' name. Given that the search nf

available for searching documents in the register (such as decisions, or news Sources:
only include information on legal persons. However, no other filters are availg
includes the registration number, the registration date, the address and the « Law on the Prevention of Money Laundering and Terrorist and Proliferation Financing (PMLTPF), last amended in
es gis er, 5 . the
2021.

NETWORK = Open Data Portal of the Commercial Registrar




Information from the Registry

Number of Layers

o BO Registry (verified?
e Ownership chain?)
150000

> 125000

%‘100000

75000

Commercial Registry -
Follow the ownership chain

50000

25000

0

12345678 91011121314151617181920212223
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Information from online sources

Search the full Offshore Leaks database SEARCH

Explore the investigations Pandora Papers > Paradise Papers > Panama Papers > Bahamas Leaks > Offshore Leaks >

OCCRP Aleph

The global archive of research material for investigative reporting.

The new EDGAR advanced search gives you access to the

Q  Try searching: Vladimir Putin, TeliaSonera ﬁhngs since 2001.

Search by keyword, ticker, company name, CIK number or individual's name

442m 243 141

Public entities Public datasets Countries & territories

Search LEI Records Expert Mode @

( Fnp s
\ M °

Apply filters: o Country General Category Status Clear filters




. Information from local authorities

(MoU): bank accounts, STR/SAR, case law,
Civil registries, real estate registry, credit
card consumption




Information from foreign
authorities

Upon Request - AEOI [Egmont]

(Use info to reveal offshore strategies)

“Seventy per cent of beneficial owners from the UK used offshore trusts to hold their
accounts, mostly via Cyprus, St Kitts and Nevis and the Cayman Islands.”




. Information from third-parties

Financial institutions, DNFBPs

(Mandatory Disclosure Rules — BEPS 12/CRS)
[Argentina, Mexico, the US]




Information from investigated
entity?




(Repeat for ownership chain)

Check BO details (address exists?
Age? Economic profile?)

Check relationships: bank
transactions, contracts, invoice

suppliers/customers




. Analyse Risk

1-Reason for the structure

2-Opacity risk (eg FATF grey list)

3-Tax risk (triangulation, treaty shopping)

4-“Sanction risk” (match list of sanctions)

5-Nominee risk (No. of entities under management, economic
profile)

6-Inconsistencies (eg electricity consumption vs number of

emploees/income)
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Thank You

andres@taxjustice.net

Tax Justice Network,
38 Stanley Avenue, Chesham HP5 2JG, United Kingdom
Registered in England and Wales, No. 05327824

@ www.taxjustice.net
YW @taxjusticenet
D4 info@taxjustice.net

Copyright (c) 2024 Tax Justice Network
Limited. All rights reserved
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