
TODAY’S QUESTIONS: - WHAT IS A NFT?

- WHAT IS IT BEING USED FOR?

- ARE THEY TAXABLE?

- WHAT ARE THE CHALLENGES?

- CASE SELECTION?



WHAT IS A 
NFT?



NFT’S EXPLAINED
NFT stands for ‘non-fungible token’.
A NFT is a digital asset that links ownership to unique physical or digital objects!

Art Real estate

Music

Gaming



NFT’S EXPLAINED

NFTs are sold online, via cryptocurrencies, and are the digital proof of ownership of an item.

NFTs are recorded on the blockchain, which ensures that the asset is unique.

The blockchain technology ensures that the NFT cannot be changed or falsified.  The registration on 
the blockchain is tied to a digital wallet.  These crypto wallet contains a digital key with which you can
prove that the NFT is your property.

NFT-projects: Bored Ape Yacht Club, Meebits, Mutant 
Ape Yacht Club, RTFKT Clone X, Azuki



NFT’S EXPLAINED
Smart contracts:

A smart contract is a piece of a code with which
certain information is stored on the blockchain.

Smart contract are supported by multiple blockchains
like, Ethereum, Solana, Tezos, Binance Smart Chain, etc.

Voor NFT smart contracten wordt een ERC-721 of 
ERC 115 contract gebruikt.

A smart contract regulates 2 actions:

- Verifying ownership;
- Ensure that it is possible to tranfer the NFT.

The smart contract ensures that the transaction is only executed when the
predefined conditions are met and verified.



NFT’S EXPLAINED

NFT-transactions, just like bitcoin transactions, are visible on the blockchain.  Because everything
is registered on the blockchain, it is possible to trace which address the NFT has created, to
which address the NFT was sent, who the current owner is, etc



NFT PLATFORMS

Artists can offer NFTs for sale on these platforms/markets.

Buyers can then search the platform and buy the item of their choice.

This is usually done by bidding!

OpenSea has processed more than 10 billion dollar in transactions since its launch in 2017.
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NFT-PLATFORMEN NFT AANSCHAFFEN

Ethereum is required to buy an NFT.

Create an account with Coinbase.com

Validate/Link your bank account.

Transfer Euros to Coinbase (to buy NFT 
and pay transaction fees.)

Buy Ether(eum) on Coinbase.

Download and install Meta app.

Create an ETH address in Meta.  Keep 12 
keywords in a safe place.

Back to Coinbase.

Transfer ETH to your Meta wallet.

Open Meta wallet and initiate connection
with OpenSea.

Now you can buy an NFT on OpenSea.



PURCHASE A NFT

What do you buy?

A buyer purchases a NFT containing the digital 
item, along with an indelible signature from
the creator and all transactions associated
with the digital item.  It is in fact a digital 
proof of authenticity and uniqueness.  

The digital object itself cannot be stored on the blockchain.  The buyer effectively becomes the owner of a token that
represents the digital object, along with a link pointing to metadata.



NFT APPLICATIONS

Physical property:



NFT APPLICATIONS





NFT APPLICATIONS

Financial documents:

Bills, invoices, warranty cards, etc.

Identity verification:

For verifying identity or representing birth certificates, medical records, licenses, certificates, etc.

Tickets:

Concerts, parking garage, etc.

Fashion world:

Verify ownership of luxury items to reduce counterfeiting.



CRIMINAL ABUSE OF NFTS



VULNERABILITIES

NFTs are currently NOT bound by laws and regulations!



VULNERABILITIES

Many NFT platforms do 
not perform KYC/AML 
checks!



VULNERABILITIES

Shifting large amounts
of money in a 
borderless, partly
anonymous market!



VULNERABILITIES

The most expensive
NFTs are exchanged
between a small number
of wallets!

Ability to add/create
value to something
trivial!





WASH TRADING

A wash trader would buy and sell their own 
NFT so that it will show inflated volume and 
interest and possibly a price increase. (The 
wash trader controls both the buy and sell 
prices so they can buy it at a higher price 
from themselves.) This behavior can be 
repeated over and over.

As a result, outsiders seeing this increased activity might 
consider buying the NFT at an inflated price. Once the 
NFT is sold to an outsider, the NFT creator pockets the 
difference. 





NOTHING HAS CHANGED

Buy a NFT (or create a NFT)Dirty/illicit money Convert into crypto

Artificially inflate 
prices by planted 
counterparty who 
buys at a higher price

Create an account 
WITH KYC and a 
verified bank account

Convert into fiat money Buy your own NFT 
back!



WHAT DOES A NFT TRANSACTION LOOK LIKE?



‘The Metaverse’ usually refers to a virtual world in which people can come into contact with each other 
online.  It is a network of virtual 3D spaces in which users can perform all kinds of activities via an 
avatar, a digital doppelganger.



Which
companies 
are active
in the
Metaverse?





The banks are also exploring the Metaverse: JP 
Morgan opens a lounge in Decentraland.



Ariana Grande 
gives a music 
concert in the 

Metaverse of the 
video game 

Fortnite!

27,7 million viewers

> 20 million USD revenues



In the context of advertising and marketing, the metaverse can be defined as an enduring, 3D 
and virtual space where users can spend their time and be targeted with branded content and 
sales promotion tactics. The closest analogy these days would be social media, where users log 
in, interact with their friends, family, and peer network — and in the course of these 
interactions, they come across brands, ads, sponsored content, and calls for conversion. Over 
time, social media has evolved with direct-to-customer stores where you can pay for products 
online and have them shipped to your address. Likewise, the metaverse may have 3D "stores" 
where you can not only watch ads, but also try out products and make purchasing decisions.

Advertising and Marketing
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