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Non-Fungible Tokens- NFTs

 Non-Fungible means that it is not interchangeable for another asset

 Ie: It is unique (the identifying information is stored in a smart 

contract)

 NFTs can be beneficially owned and are recorded in a similar manner to 

other cryptoassets

 It is a cryptographic record of ownership for a unique item which is 

encoded into a Distributed Ledger (Blockchain)

 They are intangible so not currently possessable, ie: not able to 

physically possess them under law

 Used in a variety of ways – collectibles (including artwork), gaming –

EG: Cryptokitties, Intellectual property, Ownership of physical 

property, records and identity verification, financial documents

 Mostly based on the Ethereum Blockchain



OFFICIAL



OFFICIAL



OFFICIAL



OFFICIAL



OFFICIAL



OFFICIAL



OFFICIAL



OFFICIAL



OFFICIAL



OFFICIAL



OFFICIAL

Non-Fungible Tokens- NFTs

 March 2021 – digital artist Beeple sold NFT of a piece of his digital art 

“Everydays – The first 5,000 days”, for $69.3M through Christies 

Auctions

 An original Banksy, Morons, was burnt in a livestream video after it had 

been tokenised. The NFT representing the video of the burning sold for 

$380,000.

 Jack Dorsey sold his first tweet as an NFT for $2.9M. 

 Kings of Leon released an album as an NFT generating $2M in sales. For 

them they bypassed streaming and download markets and collected 

royalties directly

 NBA produced NBA Top Shot – limited edition virtual basketball cards. 

The site had over 1.1M registered users in 2021 – traded $800M 

 June 2021 – Sir Tim Berners lee sold the source code for the internet 

via Sotheby’s for $5.4M

 Cryptokitties – once created Dapper labs (creator) are the copyright 

owner and can decided how the image is used
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CyberKongz - NFTs
 Social Avatars – Play and Kollect – send on jungle 

adventures to collect exclusive NFTs - Kongium

 Each Genesis Cyberkong yields 10 $Banana per day for a 

period of 10 years

 First 1,000 Genesis CyberKong created 1st March 2021

 “$Banana is the utility token that fuels the CyberKongs 

ecosystem. It is not an investment and has NO economic 

value”

 Also acts as a governance token allowing voting rights

 31st May 2022 – one Banana worth $2.39 – highest $105

 4,834,35 in circulation - $11,554,060 value

 October 2021 - $1,050 per day, $383,250 per annum

 Genesis Kongz #52 – purchased for 180 ETH ($601,000)

 NFT Whale “AvariceVault” – purchased 4 in 17 days ??

 Holders of 2 Genesis Cyberkongz could mint Baby Kongz
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NFTs
 Ukrainian Government selling NFTs to raise money

 2020 value of sales $250M (quadruple 2019)

 More than half NFT sales – less than $200

 By 2025 estimated global market worth $80 Billion

 By 2030 estimated global market woth $3.5 Trillion per 

Currency.com 

 How do you “create” an NFT?

 “Minting” – change a digital file into a crypto collectible 

or digital asset

 Stored in a decentralised database or distributed ledger

 Impossible to modify or delete

 Need a crypto wallet connected to NFT market place

 NFTS not generally considered to be “virtual assets” 

under FATF guidelines (October 2021)
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How to create your own NFT
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How do I sell my NFT?
 Click on “SELL” button on description page

 Specify sale conditions

 Fixed price for currency of choosing

 Timed auction

 Marketplace will disclose fees

 Marketplace decides GAS fees based on crypto network 

activity at time of listing

 You pay GAS fees

 You agree terms of sale

 NFT is listed and available for purchase  
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So where is the crime?
 It has been observed in the UK – OCGs using NFTs for 

high volume money laundering

 Based in Russia and Dubai using NFTs to move illicit 

finance in and out of UK

 As market for NFTs grow so does the opportunity of 

using NFTs to launder 

 “Pump and Dump” or “Wash Trading” problem

 Rug Pulls
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Pump & Dump Scenario
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Rug Pulls - Frosties
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HMRC FIS NFT SEIZURE 
 Believed to be first in UK. Possibly 1st in the world

 February 2022

 Seized 3 NFTs

 £1.4M VAT fraud involving over 250 fake companies

 Other case on-going 

 Over £3M generated via NFT sales

 Initial outlay circa £70K

 Assets purchased with proceeds of crime are liable to 

forfeiture via confiscation
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