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Session Objectives

The aim of this session is to:

• Explain money laundering theory

• Identify different types of money laundering

• Provide examples of money laundering schemes using case 
examples
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Purpose of Money Laundering

Why money launder?
Please type suggestions in the chat
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Money Laundering Models

Traditional Model - Placement, Layering and Integration

Platt’s model – Enable, Distance, Disguise
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International Treaty Obligations

UN Convention against Transnational Organised Crime, Art 6:

Each State Party shall adopt, in accordance with fundamental principles of its domestic law, such 
legislative and other measures as may be necessary to establish as criminal offences, when committed 
intentionally:

(a) (i) The conversion or transfer of property, knowing that such property is the proceeds of crime, for the 
purpose of concealing or disguising the illicit origin of the property or of helping any person who is 
involved in the commission of the predicate offence to evade the legal consequences of his or her action;

(ii) The concealment or disguise of the true nature, source, location, disposition, movement or ownership 
of or rights with respect to property, knowing that such property is the proceeds of crime;

(b) Subject to the basic concepts of its legal system:

(i) The acquisition, possession or use of property, knowing, at the time of receipt, that such property is 
the proceeds of crime;

(ii) Participation in, association with or conspiracy to commit, attempts to commit and aiding, abetting, 
facilitating and counselling the commission of any of the offences established in accordance with this 
article.



Money Laundering Explained
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Money Laundering Typologies

Common Typologies:

• Trade based money laundering
• Strawmen, shell companies, false invoicing, loans and secrecy 

jurisdictions
• Controller-led syndicates
• Cuckoo smurfing
• Informal funds transfer systems
• Virtual currencies



Trade based money laundering

Paying customers Criminal proceeds



TBML: Strawmen, shell companies, trusts false invoicing, 
loans and secrecy jurisdictions



Example: Simple VAT Fraud

VAT FRAUD £5m (R100m)
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Controller-Led ML Syndicates
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Transfers of Value, Cash Couriers and Multiple Bank Accounts



Cuckoo smurfing



Informal funds transfer systems
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Virtual Currencies



Useful links

FATF Publications on ML Methods and Trends
https://www.fatf-gafi.org/publications/methodsandtrends/?hf=10&b=70&s=desc(fatf_releasedate)

FATF Trade-Based Money Laundering Webinar (on YouTube)
https://www.fatf-gafi.org/publications/methodsandtrends/documents/webinar-trade-based-money-
laundering.html

https://www.fatf-gafi.org/publications/methodsandtrends/?hf=10&b=70&s=desc(fatf_releasedate)
https://www.fatf-gafi.org/publications/methodsandtrends/documents/webinar-trade-based-money-laundering.html


ANY QUESTIONS?


