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Senior Advisor National Funding
Luxinnovation

Rebecca Damotte
Defence Innovation & Technology 
Advisor, Luxinnovation

Sophie Klecker
Project Manager
Ministry of the Economy
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Main eligibility criteria for companies

Phase 1: required documentation and submission procedure

Q&A

Funding conditions for companies and research organisations
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Main eligibility criteria for 
companies



Main criteria to benefit from RDI State aids / joint calls
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Main eligibility criteria for companies

Co-funding 
capacity

Equity / capital 
increase

Bank loans

Free cash flow

Economic impact

Substance

Exploitation of 
assets resulting 
from the project 
activities

Innovation

Competitive 
advantage on 
the market

New or 
improved 
product, 
process, service

New marketing 
method / new 
organisational 
method

Call-specific criteria

Collaboration with 
public research 
organisation(s)

Dual-use solutions

Alignment with call 
topics

Generic criteria

Incentive effect

Undertaking not 
in difficulty

SME analysis

Video tutorial

https://www.youtube.com/watch?v=kWaJXWhSTQw


Balancing the company’s co-funding capacity and the project budget
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Co-funding capacity

The company must demonstrate its viability and financial soundness regarding
its contribution to the project.

The co-funding needs to be documented within the application and can consist
of different types of financing:

Equity / own funds

Capital increase

Loans

Free cash flow



Illustrating the economic substance and impact of the project
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Economic impact

The company must demonstrate its economic substance
and the positive impact of the expected project outcome
on its growth and future assets:

Developing economic substance in Luxembourg

Implementation and exploitation of the project results

Go-to-market strategy and business model

Strengthening the competitiveness and growth of the
involved companies (i.e. profit centre)



Submitting the aid application before the project start
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Generic criteria – Incentive effect

Incentive effect: The aid must change the behaviour of the company that receives
it, not just subsidise activities it would have undertaken anyway.

Within the scope of this call, companies should await the communication of the
final funding decision before starting the project (February 2025).

No contracts or legally binding agreements regarding the scope of the submitted
project should be engaged before the start of the project.

No retroactivity of costs.



European SME definition and thresholds
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Generic criteria – SME analysis

According to the European SME definition, (Grand-Ducal Regulation of 16 March 2005), it is required to
agglomerate company data of all linked and partner enterprises (including companies held through holding
companies or through physical persons).

(User guide to the SME definition)

Data of all linked and partner enterprises must add up to:

https://op.europa.eu/en/publication-detail/-/publication/756d9260-ee54-11ea-991b-01aa75ed71a1


3 categories of companies need to be considered
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Generic criteria – SME analysis

Autonomous companies:
If the company is either completely independent
(no participations) or has one or more minority
partnerships (each less than 25%) with other
companies.

Partner companies:
If the holdings with other companies rise to at least
25% but no more than 50%.

Linked companies:
If the holdings with other companies exceed the
50% threshold.

Links can also arise through the direct or indirect
control of the majority of voting rights or through
the ability to exercise a dominant influence.



How to calculate the size of the group?
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Generic criteria – SME analysis

Autonomous companies:
Consideration of 100% of the FTEs, turnover,
and total balance sheet.

Partner companies:
Consideration of the pro rata of the FTEs,
turnover, and total balance sheet.

Linked companies:
Consideration of 100% of the FTEs, turnover,
and total balance sheet.



Ineligible companies: undertakings in difficulty
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Generic criteria – Undertaking in difficulty

For all companies (excluding SME < 3 years of existence)

more than half of subscribed share capital (share premium included) has disappeared as a result of accumulated
losses

Large enterprises, if within the last 2 years:

book debt to equity ratio > 7.5

EBITDA to interest coverage ratio < 1.0

If restructuring (following a rescue or restructuring aid), subject to collective insolvency proceedings or
an outstanding recovery order of a State aid

Needs to be assessed at the applicant level and Single Economic Unit (SEU) based on the accounts of the
last financial year:

On the highest consolidated accounts

If no consolidated accounts exist this can be done through a simplified aggregation

Undertakings in difficulty need to demonstrate that they are in the process of resolving the
issue, e.g. through a recapitalisation



Example of an undertaking in difficulty
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Generic criteria – Undertaking in difficulty



Example of an undertaking in difficulty
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Generic criteria – Undertaking in difficulty
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Call-specific criteria



Dual-use defence solutions
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Goal of the call:
Development and validation of innovative dual-use defence solutions potentially 
benefiting the national defence forces, international defence organisations (EDA, 
NATO), the defence forces of allied nations, as well as civilian research and local 
industry.

Projects should present 2 use-cases:
- Civilian related
- Defence related

Advice: get the support of an expert to validate your defence use-case

Call-specific criteria



Alignment with call Topics 2024 

Call-specific criteria

3.1 SMART MOBILITY
3.2 RESILIENT 

INFRASTRUCTURES

MOBILITY 1: Autonomous 
Systems

RESILIENCE 2: Onsite 
manufacturing and clean energy CLIMATE 2: Clean technologies

3.3 STRATEGIC FORESIGHT AND 
CLIMATE CHANGE ADAPTATION

MOBILITY 2: Alternative 
powertrain systems & fuels

MOBILITY 3: Lightweight 
materials

RESILIENCE 1: Resilience of 
critical infrastructures & supply 
chains

STRATEGIC FORESIGHT: Open-
Source Intelligence (OSINT) 

DIGITAL SUSTAINABLE

CLIMATE 1: Earth Observation 
and ISR
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Open to national actors (companies & RTO) only

Restriction on nationalities for the beneficial owner of the company/research 
organisation as well as the employees from the company/RTO, that will work on a 
project :
- EU EEA/EFTA

- NATO

- NATO Indo-Pacific Partners (Australia, Japan, Rep South Korea, New Zealand)

Nationalities of companies/employees/subcontractors
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Call-specific criteria



Nationalities of companies/employees/subcontractors
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In case of the presence of non-NATO/ EU EEA/EFTA nationalities (see 
previous slide):

− the company/research organisation ensures that appropriate measures are 
put in place for safeguarding information related to the R&D project

Call-specific criteria



Origin of IP
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Restriction on the origin of IP used in the framework of a R&D project – IP is 
originating from:

− Luxembourg
− EU EEA/EFTA
− NATO
− NATO Indo-Pacific Partners (Australia, Japan, Rep South Korea, New Zealand)

Call-specific criteria
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Funding conditions for 
companies and research 
organisations
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Funding conditions for companies

R&D aid schemes for companies

Max. 500k EUR per project

Industrial research
• Acquisition of new knowledge

• No direct commercial application

Type of research
Company Size

Large Medium Small

Experimental development 40% 50% 60%

Industrial research 65% 75% 80%

Experimental development
• Development of solutions

• Building on existing knowledge

Maximum aid intensities 
(collaboration with public research organisations where the latter bear at least 10% of the project costs and have the right to publish the results)

30% upfront payment
For SMEs depending on their 

liquidity needs and business plan
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Eligible costs for companies

Eligible costs (directly related to the project)

Personnel costs (gross salaries on a 12-month basis including social contribution of the 
company)

Utilisation costs of equipment (depreciation over the project’s duration)

Material costs and other consumables (operating costs) 

General costs (overhead costs)

Special costs (sub-contracting, consulting-services, analysis, …)
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Funding conditions for research organisations

R&D aid schemes for research organisations

Max 500k EUR per project
(FNR financial regulations apply)

Only effective 
collaborations between 

RPOs and companies

Aid rates up to 100% 

Research Organisations

Research organisations must be eligible under article 3-(2) of the FNR statute (Loi 
modifiée du 31 mai 1999 portant création d'un fonds national de la recherche dans 
le secteur public) and be registered at the FNR.

Maximum of 2 
projects per PI

https://www.fnr.lu/financial-regulations/?instrument=joint-call-defence
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Phase 1: required 
documentation and 
submission procedure



Mandatory submission of project outlines before 14 June (2pm)
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Phase 1 submission procedure

Collaborative project applications (private-public partnerships)

1. Create your project via https://research-industry-collaboration.lu/calls/joint-call-

defence-2024

2. Invite your collaboration partner(s)

3. Validate your participation (at least one validation is required per partner)

4. Fill in the project outline (online questionnaire)

5. Upload the mandatory attachments of all partners

6. Send project outline / submit
14

JUN
2 PM

https://research-industry-collaboration.lu/calls/joint-call-defence-2024
https://research-industry-collaboration.lu/calls/joint-call-defence-2024
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Research-industry-collaboration.lu

Select the Joint Call Defence 2024

Step 2

Step 3

Browse existing project ideas

Find partners for your project idea

Create your application for phase-1



General structure and examples of questions
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Project outline

Company Research organisation

Project outline must be prepared online
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Required attachments for research organisations

Additional information can be found in the FNR Financial Regulations

CV of the staff involved in the project
- Narrative CV for PI(s)
- Europass CV for all other employees working on the project

Declaration of Honour (to download directly on the platform)
- To be signed by a legal representative

https://fnrlu.sharepoint.com/sites/Website/General%20Guidelines%20%20Policies/Forms/AllItems.aspx?id=%2Fsites%2FWebsite%2FGeneral%20Guidelines%20%20Policies%2FFNR%20FINANCIAL%20GUIDELINES%20%26%20BUDGET%20SHIFTING&p=true&ga=1
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Required attachments for companies
CV of the staff involved in the project
- Europass CV for all employees working on the project

Declaration of Honour (to download directly on the platform)
- To be signed by a legal representative

Organisational chart
- Shareholding structure / organigram up to the ultimate beneficial owner(s)

2022 & 2023 balance sheets and P&L accounts
- Applicant company    and
- Consolidated at group-level (if applicable)
→ Undertakings in difficulty need to demonstrate that they are in the process of resolving 

the issue, e.g. recapitalisation

Cash-flow forecast
- Start-ups (< 3 years): detailed CFF
- All other companies: simplified CFF



Final tips and tricks you should know before the submission
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What next?

Have a look at the replays and presentation slides of the webinars

Regularly check the FAQ section on research-industry-collaboration.lu

Mandatory submission of the project outline and attachments before the deadline on 14 June (2 pm)

• Online submission via research-industry-collaboration.lu

• Consortia that have not submitted a project outline during phase 1 cannot participate in phase 2

Any partner of the consortium can submit the project outline

• Make sure that all partners agree with the submitted version

• Make sure that someone submits before the deadline

14
JUN
2 PM

https://joint-calls.research-industry-collaboration.lu/joint-call-defence-2024/content/presentations
https://research-industry-collaboration.lu/faq
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Q&A
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Thank you!

www.luxinnovation.lu

@Luxinnovation

@Luxinnovation
@LuxTradeInvest

@Luxinnovation
@LuxTradeInvest
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Questions on joint call to be 
addressed at contact@research-
industry-collaboration.lu

Create your projects on 
the research-industry 
collaboration platform

Questions related to research 
organisations:
https://www.fnr.lu/funding-
instruments/joint-call-defence/ 

https://research-collaboration.lu/
https://research-collaboration.lu/
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