

Case  
VAT refund (fraud) case 


	In 2021, FMS received STR from the commercial bank about the suspicious card transactions of person "A". In the information, it was stated that the person "A" was not aware of the transactions carried out, that the card was ordered online by another person (the real user of the card) on his behalf for the purpose of "repair service" and the person "A" was not aware of the identity of the real user of the card.

During the preliminary investigation conducted by the FMS on account transaction it is determined that funds transferred to the analyzed account were the funds received under the "VAT refund" project applied by State Tax Service, and then these funds were transferred to other cards. During the FMS investigation 8 other related persons were also identified on the same scheme which have an account in order to accumulate VAT refund.

In order to carry out a more detailed investigation, a request was sent to "ABC" bank, which is the service provider of the "VAT refund" account, and information was requested on the "VAT refund" account holders who made transfers to the cards. On the basis of further analysis of additional data obtained from banks, as well as data obtained from the STS database, it is revealed that a total of 604.6 thousand AZN was paid in 46 thousand transactions to 79 VAT accounts during the 3 months of 2021 for purchase and sale transactions in 9 stores using the "VAT refund" schemes. Then it was determined that these funds were transferred between the relevant cards and cashed out.

In addition, as a result of the investigation, it is revealed that the transactions in the accounts of 9 legal entities, which received transfers from VAT accounts, were made in a very short time (with an interval of 30 seconds), they were registered at the same address and a total of 2 mln. AZN tax debt was identified.

Taking into account the above, it was considered appropriate to submit STR to the State Tax Service. The criminal case regarding the submitted information was initiated by the State Tax Service in accordance with Articles 178 (Fraud) and 193-1 (ML) of the Criminal Code.  

[bookmark: _GoBack]As a criminal investigator, Firstly, by using financial investigation, I determined whole criminal network and the amount of money used within the VAT Fraud schemes. Then, by using investigative methods, determined organized criminal group which consist of 5 persons and charged them.  For initial step, 3 million manats  have been confiscated by us and criminal case is still underway.




